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INTRODUCTION 
This thesis is dealing with the general examination or 
the evolution of each and every o'ne of the large banking insti-
' 
tutions in Greece. It contains elements relative to the posi-
tion, the financial foundation and the general possibilities of 
all the banking organizations operating in Greece, from which 
elements we can form a positive opinion ,about the contribution 
of every institution to the financial and productive activity 
pf the country. 
The lack of banking tradition, the limited financial 
means which after the liberation, and even today, she has at her 
~isposal, the disorder and continual changes in her political 
~orm, and the almost absolute dependence of her shallow economy 
pn factors not easily controlled by herself, have been serious 
pbstacles against which the country fought until she reached 
~he favorable results seen in the enviable( point of her current 
pr ganization and power, by which she faces financial transac-
~ions and needs in such a way as we could hardly expect fifty 
>rears ago. 
A. Credit and Banking transactions in Ancient Greece 
It is rela ted that the first b&,nks were developed by the 
}reeks about 400 B. C. These banks had a s their only function 
~he changin~ of money, and they did not lend their cr edit. But 
(lJ 
ater on the lending as a main form of the "credit" on the 
1) Conant. Monnaie et Banques. Paris 1905 
i 
part of certain persons to others, was more widespread. 
It is also positive that private treasures used to be 
deposited at the ancient churches "Dilos, Delphe, and OlJ1"1llbias", 
wh ich had really taken the form of credit institutions. This 
used to be done mainly during the war times, because the church-
es as holy places were considered as .i-nviolable, and conse-
quently they offered absolute security. It is said that many 
bankers of that period in many cases used the churches' funds 
in money for their exchange and credit operations. 
The bankers of ancient Greece, and especially in Athens, 
obviously had the advantages of the protection of the State, 
and they had such good prestige and credit standing, that in 
many cases they carried on their operations without any w~itten 
proKise or witness. 
The above condi'tions continued in the Byzantine Empire 
also, up until 1453 when Greece was occupied by Turkey. That 
occupation brought, besides the other consequences, the inter-
ruption of its economic evolution. For that reason, since the 
above year unti~ the emancipation, it is doubtful if there were 
any banking institutions in operation. Consequently, the real 
history of the evolution of banking in Greece dates from 1828. 
ii 
CHAPTER I 
PARTICIPATION OF GREECE IN THE BP~KING EVOLUTION 
Greece, as a new nation, emancipated a bout one hundred 
and t wenty- t wo years ago from the Turkish occupation which 
had lasted from 1453 to 1828, naturally did not participate in 
the formation of banking institutions throughout the later cen-
turies. Nevertheless, when she began her economic reconstruc-
tion, she did not face a lack of traditional banking specializa-
tion, because many Greeks living a broad had been the founders 
of big banking institutions, and so were in a position to offer 
their services to their country. 
A. The financial position of Greece after the emancipa-(1) 
tion 
The first years after the struggle for liberation, from 
the financial point of view, were very hard for the new Greek 
nation. The scarcity of circulating capital, the lack of a ~i­
form monetary system and of economic leadership powerful enough 
to help even the small economic possibilities of that period to 
pr oductive functions, created many lacks, the filling of which 
formed a very serious problem for the persons who undertook 
(l)H. Lefeuvre, Meaule. La Grece economique et financiere. 
Paris 1847 
Leconte. Etude economique de la Grece. Paris 1847 
C. Paparrigopoul~s. History of the Greek Nation. Athens 1925 
A. Kyria.kides. History of the contemporaneous Greek People. 
(1832-1892) 
A. Mansola. Naturalization information about Greece. Athens 
1867 
1 
the reconstruction of the new nation. Because, besides the 
above lacks there were other. economic factors, which deprived 
Gr~ece of the possibility of being advanced soon and organized 
in a degree sa tisfactory for t he needs of her population. 
During the struggle for liberation all the existing 
small private capitals had been spent. On the-· other hand, the 
character of the country was rather agricultural, and the yield 
of the agriculture, because of the incomplete exploitation of 
the land, was very small, and the industrial development of 
that period was absolutely trivial. 
Generally there prevailed unfavo~able conditions exclud-
ing any financial advance without radical steps which could 
give some regularity to the productive capacity to which the in-
clination of the people should be stimulated. 
B. The need of the foundation of a Banking lnstitution. 
Among those difficulties and the economic disorder it 
was impossible for any banking movement to take place. A very 
few individual capitalists were operating the changing of money 
and used to give small loans to persons of a very high social 
level and excellent credit standing. These capitalists were not 
bankers, using for such grants the ir own capitals, and not ac-
cepting deposits of any kind. 
During tha t period the accumulation of capita ls was the 
only form of savings, and for that reason the conditions for 
the shifting of money from one person t~ another were very bur-
densome, the rate of interest reaching in many cases over 50%. 
2 
Consequently the endeavor to build even a fundamental economic 
life, and to satisfy the rudimentary needs for the commencement 
of the productive exp~oitation of the emancipated nation made 
necessary the foundation of a banking institution, , able to 
concentrate the concern of the economic leadership, to become 
regulator of the circulation, and distributor of the existing 
capitals, and those which were expected to be c-oncentrated, to 
the several productive purposes. 
The foundation of such an institution has been the first (1) 
solicitude of John Capodistrias who, with the great experi-
ence secured during pis career at the Russian Royal House, .un-
derstood that without any bc;_nking organization the favorable 
outcome of his endeavors concerning the economic reconstruction 
of the country was impossi'ble. 
Unfortunately the political competition of the Great 
Powers around the new Greek nation made very difficult the im-
port of capitals from a broad for such a purpo.se. Then the gov-
ernment of JQhn Capodistrias felt that it should look at Greek 
capitals • 
.G • ....The f--e;untiation of j;he National Financial Bank and its ( (2) 
failure 
By decree of government of February 2; 1828, the -"Nation-
al Financial Bank" was f .ounded, to. which was_ giv.en the form of 
State Bank with the hope that -capital would be a ccumulated 
Corr espondence of 
J. A. Valaoritou. 
A. D. Zographos. 
Athens 1925 
Conte John Capodistrias. IV Geneve 1839 
National Bankof Greece. Athens 1902 
History of foundation of National Bank. 
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through it and so the empty Public Treasury could face its 
emergency needs. 
The main function of this bank was the issue of Credit 
Notes at 8%~ w,hich would be given to those who would deposit 
their capitals with it. Those Credit Notes, in accordance with 
the provisions of the decree providing f0r the foundation of 
the bank, should be accepted in certain transactions with the 
State. 
Its capital was defined to 3. 236.000 Finics and divided 
into 6472 shares. 
The Bank had the form of a borrowing organization work-
ing in the interests of the State, and not having any charac-
teristic of the new Credit Banking Institutions. Founded in a 
tumultuous -period, the "National Financial Bank" did not secure 
which 
the trust through the capitals could be attracted and so the 
hopes which were placed upon it at the time of its foundation 
were not realized. 
For that reason, the new banking organization from its 
early steps confronted many difficulties, and in spite of the 
large contributions of prominent foreign Friends of Greece the 
expected progress was not obt,ained. These difficulties resulted 
in the stopping of the Bank's business in 1834. 
Yet, the need for the recontructing Greece of a banking 
institution became more imperative day by day. Many negotia-
tions between one group of Greek and French capitalists took 
p~ace, also with the English banker Wright, who, far that pur-
4 
pose sent Mr. Glass to Greece as his representative. 
The Government of King Othon signed an agreement for 
the foundation of a "National Bank", which would be financed 
by Mr. Wright, but he refused to recognize the provisions 
which his representative had accepted tentatively, and finally 
he stopped entirely the negotiations for the foundation of the 
Bank. 
After the failure of that effort, the negotiations con-
tinued with several foreign capitalists and bankers up until 
the year 1841. 
D. The foundation of the National Bank of Greece 
In 1841 the Swiss Banker Eynardos, acting through his 
friend in Greece, George Stavros, at whose disposal he placed 
the amount of 500.000 Drahmae for the initial banking trans-
actions, succeeded in gaining the approval of the Greek govern-
ent for the foundation of such a Bank, to the capital of which 
the Government undertook the obligation of subscribing. So, on 
arch 20, 1841, the law for the foundation of a new institu-
tion under the title "National Bank of Greece" was published. 
By the above law the authority of issuing Bank Notes 
as given to the National Bank of Greece. 
The capital of the Bank was defined to 5,000,000 Drahmae, 
t§ which the Government, as I mentioned above, should subscribe 
,ooo,ooo Drahmae. 
The Bank began its operation on January 22, 1842, and 
he next year, by a series of laws, its final constitution was 
5 
authorized. By its new constitution the cycle of its business 
was broadened. Its functions included the rollowing: 
1. Discount of commercial credit papers 
2. Loans on real e s tate 
3. Loans on goods 
4. Loans on precious metals 
5. The acceptance of deposits in Drahmae, gold, and 
silver, with or without interest -
6. The creation of a Savings Bank Department which 
began operating in 1845. 
7. The granting of loans to farmers 
8. The granting of loans to harbors 
E. The Bank's first difficulties. The fiat circulation 
From the year 1848 the National Bank of Greece began 
facing its first difficulties in its efforts for the develop-
ment of its general activity. The interna tional agitation 
caused by the blowing, during that period, of winds for revolu-
tionary reformation of the political, economic, and social life 
of peoples resulted in a serious jolt to the public credit, 
and in the presentation of a threat of proba ble international 
economic disorder. 
That situation r emoved all the foreign sources from 
which Greece expected to get credit, and also made rather im-
possible the export of even small quantities of native products, 
the value of which in foreign exchange could be used for the 
stabilization of the monetary unit. Day by day the Nation's re-
6 
serves in precious metals and foreign currency became less and 
the position of the circulating money very sensitive. 
This crisis was made more serious by the introduction of 
the "fiat money" which the National Bank of Greece was author-
ized to issue. 
The fiat circulation on the basis of the relative law 
originally was defined to la s t only five months, and for that 
many heavy obligations were created for the bank. But later on, 
after protests of commercial associations and chambers, all 
those burdens were ·removed. In the meantime, some activity in 
international trade began, and considerable amounts of foreign 
currency were imported in the country, which permitted the 
Bank to cancel the fiat circulation. 
The Bank after overcoming the above dif:ficulties, con-
tinued its progressive evofution, and, by expanding its business 
recovered completely and rather quickly. That recovery was suc-
cessful in spite of the obstacles arising from the political 
and financial agitation of that period, as well as the contin-
ual demands of the State for meeting financial difficulties 
whenever they arose. 
The National Bank of Greece, having adequately concen-
trated all the branches of banking operations, became the main 
axis in the country and was the corner stone of the public and 
private economic life. The national character which was given 
to the activities of the leading bank, the trust which the 
whole population of the country had in it, permitted the insti-
7 
tution to continue struggling against the obstacles which it 
faced in many instances successfully. It would be a great 
omission if I did not mention that the ·Bank always devoted its 
increasing power in favor of the country's general interest and 
the welfare of the Greek population as a whole. 
The examination of the credit evolution in Greece from 
its emancipation coincides with the examination of the activity 
of the National Bank of Greece. 
In order to present that real examina tion I plan to 
divide that period into three parts. 
1. From the foundation of the National Bank of Greece (1841) 
up until 1900. 
2. From 1900 up until 1920, a per iod during which the credit 
organization broadened and helped in a great degree the 
productive branches of the country. 
3. From 1920, when an effective productive campaign began 
and the economic improvement of the country reached its 
relatively satisfactory prewar point, up to today. 
F. First Period from 1841-1900 
a. "Commercial Bank" 
Almost simultaneously with the National Bank of Greece 
another Bank under the title of "Commercial Bank" was founded 
with offices in Piraeus and Patras. Its capital and cycle of 
business were limited.- Its functions mainly consisted of grant-
ing loans to commercial enterprises, but very soon it faced 
' 
great difficulties to which finally it succumbed in 1847. 
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b. The foundation of other banks 
During that period many other banks were successively 
founded, mainly in Patras, such as: 
l.The Greek Marine Bank 
2.The Commercial Bank "Argonautis" 
J.The .Marine and Commercial Bank"Panopi 11 
whose basic functions were the marine credits, and insurance 
business. But the life of all ·of them have been rather short, 
and one after another they vanished. So, in 1864, when the 
"Seven Islands" were given by England to Greece, the National 
bank of Greece was the only banking institution in the country. (1) 
c. Ionian Bank Limited 
' 
By the annexation of the "Seven Islands" Greece acquired 
another big banking institution the "Ionian Bank Limited". The 
Ionian Bank, whose Central Office is in London, was founded on 
October 23, 1839, by enactment of the Senate of the United 
States of the Ionian Islands, was recognized in England from 
September 18, 1840, and by royal decree of January 16, 1844. 
To that Bank was given the authority of issuing Bank Notes, 
first in the Ionian Islands, but later, after the annexation 
(1864) of those Islands, in all parts of the country. 
The Bank kept the authority of issuing paper money up 
until April 25, 1920, when that privilege was left only to the 
National Bank of Greece, and since then the Bank was confined~ 
to its business as a Commercial Bank. 
(1) A. Spourgitis. Exchange and Banking Studies. Athens 1928 
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In any case, when the State was obliged to apply to the 
National Bank of Greece for a loan, the Ionian Bank Limited 
also has been very prompt to offer its contribution. So the 
Bank loaned to the Government: 
a. In 1868 Drahmae 7,000,000 
b. It 1877 
c. " 1885 
II 
" 
6,000,000 
4,000,000 also 
d. " 1885 " 3,500,000 in small paper money. 
Its capital originally was defL"led to 315,510 Pounds 
Sterling, which later was increased to l,ooo,ooo Pounds :;>terlin~. 
The greatest part of the Bank.' s business, although its 
Central Office . i .s in London, is exercised in Greece through its 
branches in most of the cities of the country. It also keeps a 
certain number of branches in Egypt and Cyprus. 
In its business operations, it has always been rather 
conservative following the strict English Banking tradition. It 
offers a great Deal of service and help to the commerce and 
industry as well as to any other productive branch in the coun-
try. Its whole activity has been preeminently beneficial for thE 
whole Greek economy. (1) 
d. The Privileged Bank of Epirus and Thessaly 
To the above two big banking institutions another bank 
was added after the expansion of the country towards the North, 
founded in 1882 under the title "Privileged Bank of Epirus and 
Thessaly11 • For its foundation the initiative was taken by a 
(1) VI. J. Valaoritis, Page 210 
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group of Greek capitalists and bankers who undertook to make a 
loan of Drahmae 120,000,000. This Bank had its Main Offic~ in 
Volos, and Branches in Arta, Larissa, Triccala, Calambaca, 
Almyros, and Athens. 
The right of issuing Bank ~otes for the newly annexed 
provinces was given to that Bank. But its activity has been 
limited, and after the losses it suffered because of the Turk-
ish invasion in Thessaly during the war of 1897, it was 
weakened in a great degree. 
The death of its founder Andrew Syngros deprived the 
Bank of any hope for its revival, and ultimately it was amal-
gamated with the National Bank- of Greece. (1) 
e. Bank of Crete 
This was founded by the decree of the Government of 
the Island of Crete of September 30, 1898. It had its main 
office in Canea. Its capital was Drahmae l,ooo,ooo - against 
whi ·.~ only half had been deposited. It was given the privilege 
of issuing Bank Notes for the Great Island. It operated as an 
1 
independent organization until 1919, when it amalgamated with 
the National Bank of Greece. 
f. Real stream for the foundation of new.banks 
In the meantime, and especially during the last twenty 
years of the 19th century until the Turkish-Greek wa~ of 1897, 
the financial conditions had been improved in a great degree. 
The loan made by the Prime Minister Charilaos Tricoupis, the 
(1) A. Kyrkilitsis. Banks in Greece. Athens 1934 
11 
execution of several public works, and the development of the 
commercial and industrial .activ-ity of the country made the 
banking business generally more .necessary and profitable too~ 
That was the motive for the foundation of other credit institu-
tions which operated under the form of Commercial Banks, or 
banks having special business purposes. But a l most all of them (1) 
stopped their operations very soon, except the ~ OF ATHENS 
which was founded on November 30, 1893, under the favorable 
circumstances of the new financial and productive reformation 
of the country. Its original capital was 10,000,000 Drahmae 
and it became very rapidly avery strong organization by the 
cooperation. of Greek and French capital, and especially of the 
Comptoir National d'Escompte, Paris. Its activity from its 
early years has been successful and it has contributed a great 
deal to the development of banking in Greece. 
So in 1900 there were ·operating in Greece three big 
banking institutions: 
1. The National Bank of Greece 
2. The Ionian Bank Limited 
3 • . The Bank of Athens 
which constituted the basis for the great productive sally 
which Greece realized during the first deca de of the 20th cen-
tury. 
About the acti"'tity of the other banks I have no suffi-
cient details and information, due to the fact that some of 
(1) ·-;, A. Kyrkilitsis. Banks in Greece. Athens 1934 
12 
-them-.have -never been. operating, and - the . life of the others 
was not longer than the life of their founders. :Many of thes.e 
banks were simply individual enterprises, the proprietors of (1) 
which tried to give them the form of "Corporation" for the 
creation of an impression. 
TABLE I 
Below I give a list of banking institutions founded from 
1841-1900 in which are not included the relativ·ely 
big ones already mentioned 
T i t 1 e Main Office 
in 
1 ommercial Bank Piraeus-Patras 
2 Greek Marine Bank 11 
3 Commercial Bank ''Argonautis" " 
4 Marine Commercial Bank "Panopi" " 
5 Bank of Insurances "ABHAGELOS" Athens 
6 Marine Bank "Arhagelos" " 
7 Greek Beneficent Bank "Pandora" Hermoupolis 
8 Greek Credit Bank on Moveables Athens 
9 Commercial and Credit Bank of Greece " 
0 Credit Bank of Pledges " 
1 Credit Bank of Peo_ple " 
2 General Credi-t .Bank of Greece " 
3 Credit Bank 11Estia" " 
4 Credit Bank the "Hope" " 
5 Bank of Industrial Credit " 
6 Credit Bank in Seven Islands Corfu 
~7 Raisinal Bank of Greece Patras 
Founded in 
18.41 
1860 
1860 
1862 
1868 
1870 
1870 
1872 
1872 
1872 
1872 
1873 
1873 
1873 
1873 
1880 
1899 
From the above credit institutions, on the basis of 
the provisions of their constitutions, those having the title 
of Marine Banks were mainly dealing with marine insurance and 
the granting of marine loans. Hence, because, perhaps, of the 
limited cycle of their business they did not live for a long 
(I) Ang. ~gelopoulos. Corporations in Greece. Athens 1928 
13 
time. The Commercial Bank, the Commercial Credit Bank of Greece, 
and the Bank of Credit on Moveables had more general purposes, 
i. e. granting loans of any kind and exercising all kinds of 
banking operations. The Credit Bank of People, the Credit Bank 
in Seven Islands, and the Raisinal Bank of Greece were rather 
credit associations. The Bank of Industrial Credit lived for 
a longer period 1873-1906; it had as its destination the as-
sistance of the industrial production, but it failed to sue-
ceed in its purpose. 
The 19th century closed with exceptionally serious 
events for the public and private Greek economy because of the 
defeat of the nation in the Greek-Turkish war of 1897, the 
subsequent financial failure, and the imposition of the Inter-
national <.;ontrol of 1S98". The repercussion from those events, 
and the resulting crisis affected the large banking institu-
tions existing at that tilil.e, National Bank of Greece, Ionian 
Bank Ltd., the Bank of Athens, and the Bank of Crete, but all 
I 
of them ~howed a satisfactory soundness. Only the Privileged 
Bank of Epirus and Thessaly succumbed. 
G. Second Period 1900-1920 
During that period Greece as a State, as a social 
whole, a n d • • • • as an economic uni .t underwent many radical 
changes. It is beyond any discussion that it made a consider-
able economic progress. Then by the law of International Con-
trol the Government undertook the obligation to reduce the cir-
culating "fiat money" from . 94 to 40 Million Drahmae. The en-
14 
suing deflation resulted in the increase of the purchasing 
power of the national monetary unit, and at the end of 1909 it 
reached its old equality to the gold. Also the general finan-
cial position of the country year by year wa·s becoming better. 
Indication of that improvement was the bettering of the balance 
of the foreign trade and payments because of the profits of the 
merchant marine, the remittances of the immigrants, and the in-
crease of the exportation of native products. Finally the ex-
pansion of the country after the Balkan wars and the broaden-
ing of its borders opened new horizons of enterprising activity. 
The banking evolution during that period followed the 
general trend. Many new Banks were founded, but among them the 
following three have been very sound in their activities and 
verybeneficial to the economy of the country as a whole. 
l)Bank of Orient, which was foUnded in 1904 by the coopera-
tion of Greek and German capitals, with an initial capital of 
10,000;000 frcs. 
2) The Popular Bank in 1905 with an initial capital of 1,500, 
000 Drahmae. 
3) The Commercial Bank of Greece in 1907 which secured the 
cooperation of Bng1ish and Greek capitals and so the possibiliv 
of exercising its activity in -the English markets, too. 
Beside& the above Banks three others were founded : 
1) The Bank of Mi t y1ene in 1901 
2) The Popular Barlli of ~omocos i n 1902 
3) The L1reek-img1o-B.1Ttericc:m l}c:;"ll.i:C i n 1908 ~,,-i th c.c:..:p i t .s.l of 
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gold Francs 7,500,000. 
The two first had an entirely local character, and the 
last, whose duration was to be 50 years, stopped operating in 
1919. A-ll the new banks were commercial ones. 
I n spite of the financial progress of the country, its 
economy passed through difficult and anomalous circumstances 
because of the .American and the Egyptian crisis, and the start 
of the First World War, which caused an international banking 
crisis. But the Banks, although they were affected in great de-
gree by the new events, continued their business without any 
serious trouble or bankruptcies. 
The moratorium which was given to all the banks inter-
nationally at the beginning of the war the Greek Banks used 
for a short period. Given that, they securedvery soon the 
potentiality to meet their general obligations. 
From the year 1916 the ·broad financial activity caused 
by the unsettled conditions brought about by the World War 
created in Greece an intensive · movemerit to found other banks, (1) 
which are as follows: 
{1) N. Inglessis. The Leader of Corporations. Athens 1939 
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TABLE II 
Banks founded from 1916 until 1920 
T i t 1 e Founded in 
1) Bank of Piraeus of Commerce 
Industry and Navigation 
2) Bank of Calamata, which later 
took the title of "Bank of 
Greek Commercial Credit" 3! General Bank of Greece 4 Bank of National Economy 
5 Marine Bank 
6 Bank of Industry 
7 Greek Bank ·of Commerce, Indus-
try and Navigation 
9
8) General Bank of Greece 
) Bank of Chios 
1916 
1918 
1918 
1918 
1918 
1918 
1918 
1919 
1919 
H. Third period (1920- up to today) 
Main Office in 
Piraeus 
Calamata 
Athens 
n 
Piraeus 
Athens 
Piraeus 
Athens 
" 
a. Broadening of the economic development after 1920 
The evolution of the economic movement since the year 
1920, despite the manifold difficulties that were created, was 
broader. The expansion of the country, the concentration of the 
population of the abandoned parts of Asia Minor, the general 
and great change in the international exchanges, and the trend 
for creating profits which characterizes every postwar period, 
caused an intensive, continuous movement for economic .realiza-
tions of large extent, which, regardless of their provisionali-
ty, resulted in an economic evolution with extended activity. 
Main indication of this intensive forward movement of 
the economic activity was the especia.lly noticeable trend for 
the formation of new productive enterprises, the activity of 
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al economy. The speed of exchanges and the secured ability for 
the realization of great p.rofits gave to the economic movement 
of the country an entirely unusual briskness. Then many entre-
preneurs, thinking it was an exceptional opportunity for easy 
profits, were interested in founding banking institutions. 
From 1920 up until 1927 more than 30 new Banks were 
(1) 
founded. These are as follows: 
TABLE III 
Banks founded from 1920 until 1927 
T i t 1 e Main Office in 
1. Amar•s Bank Salonica 
2. Cosmadopoulos' Bank Volos 
3. Greek Bank of Values Athens 
4. Bank of Thessaly n 
5. Bank of Commerce n 
6. Bank of Property " 
7. Brokerage Bank n 
8. Anglo-American Bank " 
9.Nica Brothers Commercial & Banking " 
10. Bank of Piraeus Ownership Piraeus 
11. Bank of Archipelago Athens 
12. Panellenic Bank of Commerce, In-
dustry and Enterprises 
13. Anglo-American Bank of Greece 
14. Bank of Triccala 
15. Tobacco Industry and Bank 
B. Caravassilis 
16. Bank of Ownership of Crete 
17. Bank of Samos 
" 
" Tricca1a 
Athens 
Candia 
Athens 
(2) 
18. Bank of National Credit of 
19. Bank of Attica 
20. Bank of Larissa 
Greece n 
Piraeus 
Larissa 
21. United Banks of Benveniste and 
Industry 
22. Bank of Kessinia 
23. Bank of Merchants of Greece 
24. Bank of Athenian Credit 
25. Bank of Commerce and Industry 
Salonica 
Ca1amata 
Athens 
n 
Volos 
Founded in 
1920 
1921 
1921 
1921 
1922 
1923 
1923 
1923 
1924 
1924 
1924 
1924 
1924 
1924 
1924 
1924 
1924 
1924 
1925 
1925 
1925 
"1925 
1925 
1925 
1925 
~P. Ing1essis. The leader of Corporations. Athens 1939 
(2) Since the year 1937 the Industrial Branch has been sepa-
rated from banking and each one operates independently. 
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Table III (cont.) 
26. Popular Savings and Pawnbrokershop 
27. Pavlos' Bank 
28. Servo-Greek Bank 
29. Bank of Peloponissos 
30. Credit Bank of Greece 
31. Agricultural Bank of Greece 
32. Bank: of .. Agricultural Credit 
33. Bank Unien 
34. Bank ·of Laconia 
Athens 
" Salonica 
Gastouni 
Athens 
" Almyros 
Salonica 
Athens 
b. The foundation of the Bank of Greece 
1926 
1926 
1926 
1926 
1926 
1926 
1926 
1926 
1926 
The year 1927 is a really serious point in t~he evolu-
tion of the banking formation of Greece. The League of Nations, 
through its representatives, experts in economics, who came to 
Greece and investigated the general financial position of the 
country, designated to the Government, that in order to secure 
the necessary monetary stability, it should, together with 
other measures which would be taken, create a banking institu~ 
tion to which the privilege of issuing Bank Notes would be 
given, and which would operate on the basis of the contempora-
neous scientific banking principles. For that purpose either 
the National Bank of Greece, which then had the authority, 
should be confined to such a function, ceasing to deal with 
other commercial business, or a new institution should be 
founded. The negotiations and discussions on the matter lasted 
for a long time, and ultimately led to the decision that a new 
bank under the title of "Biili"X OF GREECE" would be founded, 
with the exclusive purpose of regulating the circulation of 
money, and of controlling the c~ .. edit in the country. 
The constitution of the Bank of Greece was formed very 
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carefully in Geneva with the cooperation of the relative depart-
ment of the League of Nations, and it began operating on May 12, (1) 
1928. 
The Bank of Greece has been very successful in exercis-
ing its above main functions up until the beginning of the 
Second World War, when, as I mention in a special chapter, it 
almost lost initiative in the following ways: 
1. By defining ever)r now and then the percentage against 
their deposits, which the Banks must have deposited with 
the Bank of Greece under the form of reserves. 
2. By increasing or decreasing the rate of interest 
3. Through the open market policy, although this last way is 
not so effective in Greece, because there is not any con-
siderable amormt of National Bonds which could be sold or 
bought in order to affect the circulation. 
4. Since the beginning of the inflation in a gr~at degree be-
cause of the occupation of the country by the Italians and 
-· ~ermans, by selling or buying gold sovereigns. 
Characteristic in that case is that the Bank of Greece, 
although it exercises public functions, is not a State Organiza-
tion, but an independent · institution having the legitimate form 
of private enterprise without of course the characteristic 
privilege of private enterprises of making profit. In other 
words, it has the form of "public usefulness". 
Throughout the years the Bank of Greece, by exercising 
(1) A. Kyrkilitsis. Banks in Greece. Athens. 1934 
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very successfully its influence on the· general economic move-
ment, secured its present position, and after the successive 
imposition of the necessary restrictions on the monetary and 
currency movement, became the main axis around which the 
economic life of the country moves and advances. 
e, The Foundation of the Mortgage Bank and Agricultural 
Bank of Greece 
The credit composition of the country for the reorgani-
zation of its economy was completed by the almost contempo-
raneous foundation with the Bank of Greece of two other institu 
tions: 
.. 1. The National Mortgage Bank of Greece, created by the 
National Bank of Greece, which undertook the systematic 
exercise of credit related to property, and 
2. The Agricultural Bank of Greece, founded in 1931 
The second Bank, although not f unctioning as a corpora-
tion but under the form of a semi-national organization charged 
with the exercise of agricultural credit, the general leader-
ship of the agricultural population and granting of assistance 
to it, operates credit transactions on a grea t scale and is 
represented as a banking institution of very extensive activity. 
About the activity of the above Bank I refer many particulars 
in the relative chapter of the present thesis. 
d. New Period of stable formation of credit business in 
Greece 
After the Bank of Greece was founded,a new period was 
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inaugurated for the reformation of the credit organization 
which took the seriousness and the soundness which the extent 
of the productive and economic evolution of the country re-
quired. To that the following factors contributed: the fact 
that in the meantime the opportunities for the creation of 
easy and large profits had vanished, and the appearance of the 
first difficulties in the evolution of the international order. 
Under those conditions, the Directors of certain bank-
ing institutions, who foresaw future difficulties, amalgamated 
with other more sound Banks, and so avoided any danger. Un-
fortunately, there have been cases of Directors of other small 
banks who tried to undertake business greater than ·their pos-
sibilities, with the resultant consequences for the popular 
savings. 
That has been the reason for which the Government be-
came very strict in cases where the permission for the founda-
tion of a new Bank was asked, and new legislative measures 
were taken for the arrangement of the conditions under which 
the foundation and the function of a Bank would be permitted 
in the future. Since that period the foundation of a new bank 
was controlled very strictly, while it was taken for granted 
that all the banks which had been founded before and then ex-
isted had the elements and the soundness which the law re-
quired for their function. 
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TABLE IV 
Below I give a list of banks founded since the year 1927 
T i t 1 e Main OffiJ~·~e:__..o,in~_--:.F~o~un=d~e~d~i~n~ 
1. Bretano-French Bank of Discount 
2. Theodos sopoulos' Bank 
3. Ita1o-Greek Commercial Bank 
4. Commerce-Industry and 
Bank V. Georgiades 
5.French-Greek Bank of Mortgages 
6. Bank of Verria 
7. Bank of Crocos & Mouzelis 
8. Bank of Participial Eund of Army 
Athens 
Trice ala 
Athens 
Chalkis 
Athens 
Verria 
Lamia 
Athens 
1928 
1928 
1929 
1930 
1930 
1935 
1936 
1938 
From the banks which have been founded,todat,28 are 
operating, with a grea t number of branches in the main cities 
of the country. 
23 
CHAPTER II 
FUNCTION OF GREEK BP~S 
A. Form of the Greek Banks. relative legislation, and 
their function§ 
a, Form of the Greek Banks 
All the banks in Greece act under the form of corpora-
tions; they operate through the branch system, as having the 
right to create as many branches as they can all over the coun-
try, provided they havQ the capital required by the relative 
law. 
Except those which have some special char acter, the 
others act mainly under the form of Banks of Deposits. That 
implies that their main functions are the acceptance of de-
posit.z. (demand, savings, at fixed date), and the investment of 
the caJtitals thus concentrated in short-term loans, mainly by 
discounting commercial papers, as well as by granting advances 
on pledge of several kinds of titles. The concentration of 
capitals of the popular savings, and the distribution of them 
to a productive capacity are realized by the Banks through the 
organization of a large number of Branches within the country. 
During the postwar period the Banks disposed of a great 
part of their deposits for investments in Bonds of the State, 
thus giving great assistance to the nation. 
The Greek Banks operate exchanges also with countries 
abroad and for that reason extended their activity in several 
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foreign countries, most of them through their associated Foreig 
Banks, and some of them by the foundation of their own Branches 
in certain foreign countries, like the National Bank of Greece 
in New York, the Bank of Athens in New York, London and Egypt, 
and the Ionian in Egypt and Cyprus. 
b. Legislation about the Banks 
The Greek legislation concerning the banking function, 
up until a few years ago, showed considerable lacks. For a 
whole century the Credit Institutions functioned on the ground 
of the provisions of the Commercial Law, which are still in 
force under the form of Commercial Companies, the size and the 
object of which secured their regular function, and the rorti-
fication of the interests that had been trusted to them. 
After World War I the creation of banking institutions 
in a great number ~d with considerable soundness, disposing 
of large capitals and handling a great part of the national 
wealth, leading and aiding the works of the country's advance, 
required the taking of measures for the protection of the in-
terest of the comnruni ty as a whole as far as the banking func-
tion was concerned. This need became more intensive after the 
bankruptcy of certain Banks, the failure of which, aside from 
. the fact that they created many victims especially among the 
popular classes, struck a severe blow to the economy of the 
population as a whole, and threatened to shake the roots of the 
credit formation of the country. 
So the first legislation providing for state interven-
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tion in the matter of foundation and function of Banks took 
place in June 14, 1926, when the relative enactment prohibited 
the formation of corporations with the purpose of exercising 
banking business if they disposed capital less than 15,000,000 
Drahmae. Later on, by a new enactment of August 7, 1930, the 
Banks were obliged to submit monthly to the Secretary of Finance 
for control purposes, a statement which must contain the fol-
lowing elements: 
.A S S E T S 
1. Cash 
a. Bank notes in their treasury 
b. Small coins 
c. Gold in bars or in money 
d. Coupons and dividends due 
e. Foreign Monies in Bank Notes 
2. Demand deposits with the Bank of Greece 
3. Available with other Banks in Greece 
4. Foreign currency 
a. Bills of Exchange and Bills at sight 
b. " '' " rr " at limited time 
c. Demand depo.s! ts with Banks abroad 
d. Deposits with Banks abroad of limited time 
5. Discounts abroad 
6. Credits due into 3 months 
a. Loans 0n securities 
b. " " goods, bills of lading, warehouse receipts 
c. " in current accounts 
7. Credits and Loans due after 3 months 
a. By agricultural Bills 
b. Credit to refugees under the State's guarantee 
c. Loans and open accounts secured by mortgages 
d. Loans to Communities and Legal Persons 
e. Payments to the State 
8. Investments in Bonds and Stocks 
a. Bonds of National Loans 
b. " " Foreign Nations 
c. Stocks generally 
9. Building and other real esta te of the Bank 
10. Other assets 
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L I A B I L I T I E S 
1. Capital 
a. Original capital 
b. Surplus 
2. Demand Deposits 
a. Of Banks in Greece 
b. Other demand deposits for short time 
c. Deposits of foreign Banks 
d. Savings Bank deposits 
3. Checks and orders payable 
4. Deposits at fixed date 
a. Of Banks in Greece 
b. Foreign Banks 
c. Other deposits of limited time 
5. ·· Deposits of the State and Legal Persons 
6. Rediscounts 
7. Loans of long time Q1 bonds 
8. Other liabilities 
But the most serious legislative intervention took place 
by the enactment of law 5076 of June 30, 1931, by which re-
strictions on the function of the credit institutions were made. 
The principal provisions of that enactment are briefly the 
following: 
1. Banks are the enterprises which, regardless of their pur-
pose, accept deposits of money or other values. They may 
be formed, and can function, only under the form of cor-
porations. The use of the title of Bank or Banker on the 
part of individual or partnership enterprises is pro-
hibited. 
2. As far as the capital is concerned, the law defines that 
it must be deposited bef ore the beginning of their busi-
ness, and it can not be less than 15,000,000 Drahmae for 
Banks which have their main office in towns with a popula-
tion of more than 40,000; 10,000,000 for Banks in towns 
with population less than 40,000; and 5, 000,000 for Banks 
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in to¥ms with population less than 25,000. But Banks of the 
last category have no right to open branches in towns out of 
their province. 
3. By the same law Banks are prohibited from carrying on 
commercial and industrial business, as well as from par-
ticipating in or granting loans to commercial or indus-
trial business for amounts lar~er than the fifth of the 
. (1) 
capital for each enterprise~ 
c. Main functions of Banks in Greece 
From the present real situation the functioning Banks 
are pres~nted. as clearly "Credit Institutions" accepting depos-
its, with the exception of those whose credit activity is con-
centrated in some special direction or branch of the national 
economy. 
The formation of the Banking Institutions considered 
from that point of view presents their classification in large 
categories as follows: 
1. Bank Note issuing Institutions 
Of that category there is functioning only one Bank, the 
"BANK OF GREECE" charged with the issuing of Bank Notes, and 
the control of the credit in the country. In exercising its 
functions, the Bank of Greece, continually advancing, became 
the central axis of the regulation of the whole economic and 
'~!-
cr edit movement of the country, especially during the last yearsr 
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(1) For the Banks existing at the time of the enactment of law 
50761 whose constitution permitted the exercis~ng of commercial 
and ~ndustrial business, a time period was given of 5 years to 
conf9rm to its requirem~nts. Later on:, that period, by another 
=========*rea~ea~ sae~eae. ~========================================~========= 
i 
when, because of the international agitation and the peculiar 
way of the evolution of the financial position of Greece, 
' 
caused by its participation in World War II, the occupation of 
about four years-, and the communist revolution, it was neees-
saliy for the leadership of the economic life to be 
in one administrational authority. 
2. Big Commercial Banks 
The five oldest and biggest banks belong in 
of the big Commercial Banks from the point of view 
economic means they use. These are the following: 
a. The National Bank of Greece 
b. The Bank of Athens 
c. The Ionian Bank Ltd. 
d. The Commercial Bank of Greece 
e. The Popular Bank 
3. Mortgage Banks 
concentrated 
the category 
of the 
The real estate credit, for the most part, was exercised, 
up until the year 1927, by the National Bank of Greece. Now it 
is exercised by: 
a. The National Mortgage Bank of Greece, whieh,founded by 
the National Bank of Greece, has concentrated almost 
the whole relative movement, and 
b. The French-Gpeek Bank of Mortgages, which operating 
with foreign capitals in a proportion about 50-50, has 
been restricted in credit on real estate of very limited 
extent. 
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4, Smaller Commerctal Banks 
In that category are included 18 Banks of smaller 
power, or local ones serving rather limited areas, Among them 
are some which exercise banking operations in a wide cycle, 
and, advancing year by year, constitute a significant factor in 
the country's banking formation. 
B. Character of the Banking Institutions 
In Greece, the greatest number of the banking institu-
tions, with the exception of certain big ones operating under 
special program, are led and directed in their activity by the 
persons whomanage them. The statement that the personal rela-
tions between the banker and clientele plays a great role for 
the creation and broadening of their credit -and general busines , 
is not far from the reality, and it is made on the part of al-
most all the Banks. Consequently, the definition of the activi-
ty of the Banks has been a matter of individual initiative. In 
taking such an initiative, in cases of expanding of business 
to productive branches needing some assistance, the Banking In-
stitutions used always to take into consideration the general 
economic conditions in the country, and to give priority to 
the more promising and more productive enterprises. So by such 
a successful policy they contributed to the improvement of the 
economy as a whole. 
The functions exercised by the commercial Banks can be 
briefly summarized as follows: 
1. Discount of Bills of exchange, Promissory notes, 
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coupons, and every kind of commercial or industrial 
papers, as well as the purchase, sale, and redis-
count of them. (1) 
2. Purchase and sale of gold and foreign currency. 
3. ~ans and cpedit in open accounts secured by Nation-
al Securities, Bonds, Stocks, goods, warehouse re-
ceipts. 
4. Credit in unsecured open personal accounts. 
5. Credit in open accounts secured by mortgage on real 
estate. 
6. Advances on bills of lading, and credit for receiv-
ing of bills of lading in the country and abroad. 
7. Loans of any kind to corporations, landowners, and 
producers. 
8. Acceptance of deposits - demand deposits, at fixed 
date, or under conditions, with or without interest. 
9. Acceptance of deposits for public utility purposes 
common or under conditions. 
10. Granting of capital £or the issuing of loans on 
Bonds. 
11. Issuing of loans £or account of Persons of Public or 
(1) By the law for the protection of the National Kaney, the 1 
purchase and sale of gold and foreign currency, restricted late 
ly to the Bank o£ Greece, exclusively. But the authority to 
entrust to other Banks the exercising of operations on gold and 
foreign currency £or its account was given to it. Such a right 
has already been given to almost all the big Banks. 
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Private Justice, participation in, and the under-
taking of the service of them, as well as partici-
pation in the issuing of loans of the State. 
12. Purchase and sale of securities or other titles for 
the account of a third person. 
13. Collection on commission for account of third per~ 
sons, of bills of exchange, Promissory notes, checks 
bills of lading, and any other kind of title. 
14. Custody of securities, and boxes of unknown contents 
15. Granting of the use of safes. 
16. Granting of guarantees in favor of third persons. 
17. Function of Savings Bank Department. 
c. Regulation and Protection of Banking operations 
Special legislative provision for the general regulation 
and protection of banking operations has not been taken. There 
are laws referring only to a few of the banking operations, sum 
as banking checks, the Deposits in Joint account, the deposits 
in money and securities. But it is of great significance that 
the Banks, by their organizations construed on the basis of 
their experience, have applied an absolute regularity on their 
operations generally. Also by their own initiative they have ~ade certain provisions with which every credit receiver must 
coliform. 
The greatest part of the banking opera"tions occupies the 
ssistance to the most productive branches of the economy - the 
commerce and industry. 
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The granting of credits to commerce, industry, or any 
other kind of enterprises, rests upon the absolute judgment of 
the Managers or the relative boards of the Banks. Usually, be-
fore any decision can be taken, the verification of the solven-
cy, general financial position, the promptness in meeting its 
obligations, and the character of the candidate credit receiver 
is made, by the Bank's "information and .credit Department". 
D. Agreements of the Bankp 
As I mentioned before, the main sources of the high prof-
its for the Banks up until the year 1928 were the fluctuation 
of the value of theforeign currencies, and the high rate of 
interest; because of the scarcity . of capitals. As long as there 
existed the possibilities for the realization of large pr•fits, .·· 
not only -the existing Banks could operate very easily and compem 
with 'each other without any danger of losses, but a:J_so new 
founded Banks had wide field of activity; and despite the compe-
tlti~ri of the old Banks they still had the opportunity to make 
considerable profits. But when those factors disappeared, the 
> 
Banks understood that it was necessary to stop the competition 
between one another in order to prevent probable losses. Under 
such circumstances, relative negotiations began, which in Octo-
ber 1928 resulted in the decision for the creation of the "UN~ 
ION OF GREEK BANKS", to which almost all the Banks agreed. 
In accordance with the constitution of the Union of Greek 
Banks, its main purpose was the study, protection, and improve-
ment of the professional interest of its members. Furthermore, 
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the following goals were set forth: 
1. The following of the whole economic situation of the coun-
try, and the publication of relative studies and statis-
tics. 
2. The support of the present economy, and the pursuit of the 
social and economic balance. 
J. The study of the methods by which the more comprehensive 
exploitation of the country's national wealth will be 
achieved. 
4. The development of the banking movement in Greece in har-
mony with the economic interest -of the other professional 
classes, and the development of the whole national econo-
my. 
5. The support of the interest of the banking world in the 
Parliament and the Government. 
6. The study and interpretation of the legislation about 
banks, and the elaboration of proposals of relative laws. 
7. The facilitation of the relations between the members of 
the Union, - and upon request of them its intervention for 
friendly settlement of their differences. 
8. The advance of technical and statistical studies on bank-
ing. 
9. The study of the relations between banks and common, and 
the submission of relative proposals for their arrangement 
But regardless of the general activity of the "Union of 
Greek Banks" it is very important that after the agreement be-
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tween bankers on October 1930, the reduction of the interest 
was decided, and instead of 5-7%, which was given since 1926 
up to 1929 on the Savings Bank Deposits, and 3!-5% on the de-
mand deposits, since October 1930 the rate was reduced to 4! (1) 
and 3% respectively. 
The increase of the Banks' profits resulting from the 
adoption of the reduced rate of interest was considerable, and 
without question that would have been impossible without the 
above agreement. Moreover the commissions and compensations 
for the opening of credits, drawing checks and other payments, 
acceptance of bills for collection, or any other kind of bank-
ing operation, were defined in a uniform way, which was profit-
able for Banks members of the Union. 
It so happened that in 1930, despite the international 
cr isis which, of course, had influenced the Greek economy, and 
the business in the country, 25 Banks were able to give divi-
dends, and only 3 suffered losses, while in 1931, 17 Banks gave 
dividends, 7 balanced their expenses, and 7 suffered losses. 
The above results indicate the ·soundness of the Greek 
Banks and the possibility of confronting the other dangers 
which spring from the monetary and economic crisis, and that 
must be attributed to their good organization, and the under-
standil!tr; ··in th~ .a.pplica tion of their general policy. 
of the discount rate of interest. ·· 
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(1) During the second six months of 1933 the interest on de-
posits had undergone successive decreases caused not only by th 1 
agreement of the .Banks· par.ticipa ting in the Union,_ b:u..t by otherj 
factors, like the accumulation of much capital, the reduction 
--=--=-- ---- ---- -- - - .. ~= -=-- -- . - -- - -· .. l--,-,--
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CHAPTER III 
CONTRIBUTION OF THE BANKS TO THE DEVELOPMENT OF THE 
NATIONAL ECONOMY 
A, Introduction 
Among the problems which occupied the economic theory 
and practice, prominent position was given to the manner in 
which the Banks, under their qualification as agents for the 
accumulation of the "saved capitals" must distribute it to the 
several branches of the national economy. It is a matter of 
classification of the above branches on the basis of the pro-
ducti >Ti ty of every one of them, and of the degree of need for . 
credit assistance, in order to yield the expected results. The 
main productive branches in any country are considered to be 
the industry, the agriculture, and the commerce which distri-
butes the production of the two first ones. 
We have seen that the commerce is easy to be financed by 
the very large number of Commercial Banks, because it usually 
requires credits of short terms, under which the Banks can dis- ~ 
pose of a percentage of their deposits. But the other two 
Branches present some peculiarities because: 
1. of the amount needed for permanent installations, plants, 
machinery, equipment, tools, etc., and 
2. the relatively long period necessary for the production 
and disposal of it, 
and require credits of long terms. Consequently, for their as-
sistance, special capital must be found, which may be disposed 
------ -===== 
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under the above conditions, and special institutions must deal 
with them. Now I am going to refer to the evolution of the 
exercise of the industrial and agricultural credit in Greece, 
as well as that secured by mortgage on real estate, because, in · 
many cases, it is closely related to the industrial and agri-
cultural. 
B • . Indus trial Credit 
From special research cohcerning the Greek industry, I 
have the information that the evolution of the country's econo-
my from the agricultural to the industrial stage was helped by 
the coexistence of the prerequisite for such change e~ements, 
the moving power, raw materals at least for certain kinds of 
industries, and abundance of labor hands. The first two because 
of the nature of the soil, and the third because of the rapid 
increase of the population. 
The only serious reaction would be attributed to the 
lack of sufficient capitals noticed Since the emancipation of 
(1) 
the nation and continuing up to todayi This lack of capitals 
mainly cau·sed by the small savings possibilities of the Greek 
population had a threefold effect on the small extent of 
Greek industry. 
a. It did not permit the accumulation at the Banks, except 
the National Bank of Greece, of sufficient capitals from 
deposits especially of long period', through which it 
would be possible for some assistance to be given to the 
(1) X. Zolotas. Greece in the Stage of Industriali.zation. A then . 
1926. G. Haritakis. The Greek Industry. Athens 1932 
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I 
industrial enterprises. 
b •. It did nmt contribute to the creation of other secondary 
capital organizations, which having their o~m funds, or 
resorting to the available popular savings, could be in 
position to help the industry, or the enterprises of any 
other kind. 
c. It pressed the Banks to try to assist those branches of 
the national economy which presented positive hopes of 
success, such as the agriculture and commerce. 
It is true that almost all the Greek Banks were "Banks 
of Deposits", and for that reason they could not help industry 
by long term credit. So they gave a limited extent to their 
loans under the form of short term credit to the industrial 
enterprises by discounting their bills or in .open account. 
Another reason why the Banks did not help industry in consider-
able degree was the prevailing opinion among the banking cir-
cles before World War I that Greece was not a. country of in-
dustrial future. Such a prejudice has been noticed up until 
the end of World War I. Since then, things changed and a con-
fidence about a better industrial future began to be manifest. 
That change resulted in a certain degree from the need that 
every nation felt during the war to try to become self-suffi-
cient. 
On the other hand, the protective policy which the coun-
try applied after ' the War by putting heavy custom taxes on 
goods imported from abroad, as well as well as the subsequent 
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continued devaluation of the national money, contributed to the 
automatic creation of favorable conditions for some evolution 
of industry. Those conditions were understood by the Banks, 
I 
I 
which became well disposed towards industry, and their relationsj 
with it became closer day by day. 
Indications for the creation of this new situation were: 
1. The foundation of certain Banks with the special purpose 
of granting of assistance to industry. 
2. The increase of the degree in which the Commercial Banks 
used to give loans of short terms to industry, loans 
which were very often promptly renewed, and 
3. The creation of special organization by the cooperation 
of foreign capitals for granting loans to industry. 
a. Banks pursuing Special Purposes 
Since it had been well understood among economic circles 
that it was necessary for industry to be helped in a more 
realistic and effective degree, endeavors had been made on the 
part of several industrialists as well as some bankers for the 
creation of new institutions, whose contact with industry 
would be really helpful. So in 1918 one group of industrialists 
founded the "Bank of Indust-ry" with the purpose of assisting and 
advancing industry, directly by participation in industrial en-
terprises, and indirectly by granting loans. But this Bank did 
not succeed in expanding its activity and was restricted to 
(1) 
carrying out the enterprises of its founders. 
(1) A. Hatzikyriacou. Industrial Policy. Athens 1929. Page 42 
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Another institution founded also in 1918 by some Banks 
was the "General Bank" with the purpose of the creation o:f com-
panies, and the elaboration of studies for the exploitation of 
the productive powers of the country. But the Managers of this 
Bank, forecasting the coming economic crisis, pursued and 
realized its amalgamation with the Popular Bank. 
A third Bank which put as its main purpose the evolution 
of business on securities of Gr'eek industries was the "Bank of 
Values", but because it failed to succeed in its purpose, it (1) 
amalmamated with the Bank of Industry. 
And a fourth institution of mixed type was the Tobacco-
Industry and Bank V. Caravassilis, whose loanable funds were 
used for serving its own tobacco industry. 
b. Short term credits to industry - Reorganizatiop 
amalgamation of certain industrial business 
During the period 1918-1920 when Greece was expanding, 
studies were made, and the basis was laid for the creation of 
new industrial business analogous to the economic and general 
situatiQn of the country. Furthermore, and especially since 
1922-1925, bec~use of the influx of about 1,500,000 refugees 
from Asia Minor, a decrease in labor wages appeared, which 
had been an inducement for the foundation of new industries, 
to which the commercial Banks gave considerable amounts of 
short term credit. 
But, except for the several kinds of credit given to the 
(1) A. Spourgitis. BaDk.ing and other studies. Athens 1929. 
4 0 
Page 391. 
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industrial business on the part of the Banks, the activity of 
the latter since the year 1923 was manifested more intensively 
by their participation in industrial enterprises, by the re-
organization of some of them, amalgamation of others, and is-
suing new stocks for the increase of their original capitals. 
Also resea r ch in the securities o\vned by the Banks had 
indicated their portfolio including a considerable amount of 
stocks of several industries, for which, as it was natural, the 
interest of the corresponding banking institutions had been 
shown under several forms. 
c. Foundation of Organization for granting Industrial 
la>ans 
The most sizable assistance had been given to the in-
dustry by the "HELLENIC AND GENERAL TRUST", which had its Centra 1 
Office in London. The initiative for its foundation had been 
taken by the National Bank of Greece, which succeeded in gain-
ing the cooperation of the Hambros Bank Limited, London. 
The Institution's capital was Pounds Sterling 500,000, 
and its purpose the granting of loans to manufacturers up until 
the depletion of i t s capital, and thereafter by capitals which 
would be concentrated by issuing bonds. 
d. Postwar Industrial Credit 
Like every other branch of the economy, industry as a 
whole also suffered tremendous damages during World War II and 
the occupation, so that its production was reduced to almost 1 
33% of the prewar level. Since its reconstruction is closely re- I 
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the problem of the creation of the possibilities for full 
ployment of the natural resources and the country's labor 
em- / 
force~ 
great attention was given to the matter immediately after the 
emancipation. So all the Commercial Banks from their loanable 
funds, the Mortgage Bank of Greece, but in very great degree 
the Bank of Greece, within the limits permitted by the applied 
general anti-inflationary policy, gave a considerabl~ extent 
to the granning of credit to industry, which now has reached 
almost 90% of its prewar level. 
It should be mentioned that to those happy results the 
Government of the United States has greatly contributed through 
the Truman and Marshall PleJGs concerning the assistance for the 
economic recovery of European countries.The realization of that 1 
assistance has taken place primarily by the use of the Bank of 
Greece, and secondly all the other Commercial Banks through 
which the funds for modernization and expansion of the indus-
trial capacity have been made available to industrialists ap-
plying for loans. 
During the year 1949 the credits approved by all the 
Banks in favor of industrial business rose to the amount of (1) 
Drahmae 403,700,000,000, and the amount owed by the industrial-
ists to all the Banks on llaarch 31, 1950, rose to Drahmae 189, 
(2) 
061,000,000. 
(1) .Annual Report of the Governor of the Bank of Greece to the 
General Assembly of it.s Stockholders of Apr il 29, 1949 
(2) Monthly Bullettb of the Bank of Greece. March 1950. Volume 
XV. No. 27 
I 
i 
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C, Banks and Agriculture 
The organization of agricultural credit 
We can follow the evolution of the above branch of 
credit if we examine how things were during three separate 
periods related to the serious reformations in the organiza-
tion of the agricultural credit, resulting in the strengthen-
ing of the economic service of the agricultural population. 
The first period, including the prewar years, ends in 
Greece, 
a. First Period 
For the period before World War I we can hardly say 
tent, and organized upon a systematic _basis _with the purpose 
of assisting the country's agricultural economy. 
The Managers of the National Bank of Greece many times 
I 
II 
II 
had expressed the disposition for the organization of agricul- ~~ 
tural credit, but the lack of relative legislation delayed the 
rea1.1za_tion of such a thought. I 
The improvement of the agricultural economy through Jl 
I 
banking. capital the State encouraged in 1996 by creating legis- I 
lative contractual obligation for the National Bank of Greece, I 
I in accordance with which the Bank should grant to- the farmers, 1! 
and agricultural landovmers, loans up to the amount 0 D~~k-a I 
-=.L..CL.L_ UU _ _ T~--
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I 
10,000,000. Unt il that time the above Bank used to grant loans I 
to the farmers, but for small amounts and under burdensome con- \ 
di tions. \1 
b. Period 1915-1930 11 
The second per iod begins in 1915 by the application of 
the law about "Agricultural cfO.o.pe~:at:fv:es.; :: t hrough which, in 
many cases, the loans were given by the Bank to their members. 
This function , we may say, for the above period was al-
most exclusively exercised by the National Bank of Greece. The 
other Commercial Banks did not participate, except in a very 
small degree in such a function, for the following reasons: 
1. The commercial Banks always try to find profitable in-
vestments, while the agricultural credit did not promise 
high returns. 
I 
I 
I 
I 
2. In many cases the agricultural loans, al~hough originally I 
I 
given for a short period, because of a bad harvest, were 
renewed, thus taking the form of long term credit, under 
which the Banks of that ca tegory avoided giving loans. 
3. The agricultural loans involve more risks than the com-
mercial ones. 
The National Bank of Greece usually gave to the farmers 
oans by which they would meet thei r current cultivative needs. 
hose loans,being considered as the ones of the shortest period, 
sually stayed in suspense from 6-9 months. 
The fact tha t agriculture requires loans of long terms 
the improvement of the cultivation, and the National Bank 
I 
I 
I 
I 
1·---
of Greece, because of its na ture, could not deal with the agri-
cultural .credit in the degree the countryi s situation needed, 
caused the rise of the problem for the fOundation of an Agri-
cultural Bank, which would inaugurate a new period of real, ex-
tended, and general assistance to the agricultural economy. 
c. Period 19)0 up to today 
Under the above circumstances in 1930, by a~reement be-
tween the Government and the National Bank of Greece, the foun-
dation and the function of the "Agricultural Bank" was decided. 
Purpose of the Bank was the exercising of agricultural 
credit, the seryice of the State's farming program, the super-
vision and enforcement of the cooperative organizations, and 
the contribution to the development of the conditions of pro-
duction, and distribution of the agricultural products. 
More specifically, in accordance with the Bank's con-
stitution, its purposes are as follows: 
1. The granting of loans mainly to the agricultural coopera-
tives, to other organizations serving the farming, and to 
individual farmers. 
2. The supply of kinds useful to the agriculture and the 
disposal of them in cash or on credit terms, through the 
cooperatives, as well as the granting of letters of 
guarantee in favor of agricultural cooperatives and Unions 
for the purchase on credit terms of tools, machines, I 
chemical fertilizers, and insecticidal medicines. 
L 3. The facilitation together with the agricultural coopera-~-=-==-=-===~ =============================================================~~======== 
I 
tives of the storage, elagoration, and sale of th~ agri-
cultural products in the native and foreign markets. 
4· The enforcement of spreading of new methods of cultiva-
tion by instructions, as well as by the supply of means 
necessary for their application. Also the accentuation 
of the spirit of savings and the insurance of the pro-
duction against dangers of damages. 
5. Systematization of the commercial offer and negotiation 
of the agricultural products by the agricultural organi-
zations, the enforcement of their despatch to the consum-
ing markets by an extended sys tem of exporting credit, as 
· well as the enforcement of public utility or institutions 
1,;ursuing such purposes. 
6. The enforcement of the cooperative spirit among the agri-
cultural people, the supervision and control of · any kind 
of agricultural cooperatives. 
The loans given by the Bank are divided into three 
categories: 
1. Loans of short terms. The Bank's constitution character-
izes as loans of short terms those which refer to the 
current cultivation, and are granted by pledges of the 
agricultural ;:_; roducts. Their maturity coincides with 
the coming harvest or disposal of the agricultural com-
modities. 
2. Loans of Mid-Period, given w·ith the destination of the 
completion of the agricultural enterprise. Their maturi-
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ty is designated as 5 years. 
3. Loans of long period are given for permanent installations 
and improvement. Their maturity reaches a period of 20 
years. 
The settlement of the mid and long period loans takes 
place by amortization installments. 
It is of great significance that by relative legislation 
the fortification of the Bank for its claims against the 
farmers was secured. The privilege of priority was given to the 
Bank, in any case of seizure as plegges of its claims, on any 
kind of crops, tools, machines, cattle, belonging to the 
debtors. That measure contributed to the education of the farm-
ers, who, feeling, under the above conditions, that it is impos I 
sible for them to be delinquent in meeting their obligations to 
the Bank without consequences, became prompt in meeting their 
loans. That had another happy consequence in favor of the farm-
ers, who rlo not have the chance to make loans from many sources 
most of which used to charge a very high rate of interest. 
The Agricultural Bank began operating in 1930. Its origi-
nal capitals,disposed by the State, rose to ~rahmae 1,086,000, 
500. That amount, of course, was not sufficient to meet the re-
quirements of 1he agricultural population, and the problem of 
the enforcement of its funds arose. Thus it happened that the 
Bank made successively loans from the Bank of Greece, and the 
National Bank of Greece. Also year by year it founded its own 
branches in several towns through which it is expected to ac-
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I 
cumulate capitals under the form of deposits. 
Now we can say tha t the agricultural credit is exer-
cised almost exclusively by the Agricultural Bank, but by capi-
t als disposed mainly by the Bank of Greece. So against its 
credi t s of Drahmae 11 034,800,000,000 on December 31, 1949, an 
amount of Drahmae 947; 000,0 00,000 had been disposed by the 
Bank of Greece for the performance of the agricultural pro-
gram. The difference of Drahmae 87,800,000,000 represents · (1) 
credits given by the Agricultural Bank from its deposits. 
Bec~use of conditions in Greecie, the greatest percen-
tage - almost 80% - of the loans already given by the Bank are 
. of those call.ed "productive ones.", in the short term category. 
The loans of mid and ·long period, Which are of great signifi-
The short term credit given qy the commercial Banks can 
serve sufficiently the dealings with commercial, and,in some 
instances, with industrial busines s . But there are some other 
classes, also productive, such as the Real Estate ovmers, Ship-
owners, and the industrialists, who need credit facilita tions, 
but of long terms, repayable under the system of amortization 
installments. 
The capitals required by the above classes are destined 
for the construction of permanent installations, by the yield 
(1) Annual report of the Govarnor of the BaTik of Greece to the 
'General assembly of its stocldlolders of A ril 2 
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of which over a long period of time the debtors will meet their 
obligations. Hence, it is apparent that there is a need for the 
existence of legislation concerning the function of Banking 
institutions dealing with the securing of capit~l$ which can be 
disposed to the above mentioned classes on . credit of long terms. 
a. Evolution of the relative legislation in Greece 
The credit on real estate in Greece is also related to 
the activity of the National Bank of . Greece~ The Branch of 
real estate credit, because of the many ruins caused by the 
occupation of the country for about four hundred years, had a 
great significance, and its enforcement attracted the attention 
of the State very early after the emancipation.' That was one of 
the reasons why the National Bank of Greece, when founded in 
. . 
i841, had rather the form of "Mortgage Bank". This is indicated 
by the fact that one of the articles of its original constitu-
tion of March 30, 1841, referring to the privilege of issuing 
Bank Notes, provided that the circulating Bank Notes must be 
covered for 3/4 by Bonds of Mortgage on real estate, and for 
t by precious metals. 
That article later, in July 1843, was amended, so that 
the Bank's obligations should be covered by 1/3 by stock of 
precious metals, and for 2/3 by commercial papers. 
At all events, the exercising of the real estate credit 
was done by the National Bank of Greece, which was authorized 
to concentrate the necessary capitals by issuing loans by bonds. 
Since the year 1896 until 1921 the total amount which the Bank 
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could borrow by issuing bonds for the purpose of financing the 
real esta te and agricultural credit was defined by law and 
could not be more than eight times its capital. But, besides 
the loans that the bank used to grant to individuals, it under-
took the contractual obligation of granting loans payable by 
amortization installments to harbors, municipalities, communi-
ties and to Legal Persons of Public Justice generally. 
In 1921 it became apparent that the amount which the 
National Bank was permitted to borrow by issuing bonds was not 
sufficient to meet the real needs of the country, which day by (1) 
day increased. So, on March 31, 1921 the right was given to 
the Bank to issue loans by bonds for any amount its board 
thought necessary for exercising the above branch of credit. 
b. The Foundation of the National Mortgage Bank o~ 
Greece 
In 1924 a new law under number 3221 was enacted which 
provided about the conditions under which the function of Mort-
gage Banks was permitted. 
The fact that the exercising of the real estate credit 
by a "Bank of Deposits" such as the National Bank of Greece was 
considered incompatible, and the enactment of the above law, 
gave the opportunity to the National Bank of Greece to take 
the decision for the foundation of the"National Mortgage Bank 
of Greece" on July 1, 1927. Its original capital was disposed 
by the National Bank, which also transferred to the new institu-
(1) A. Kyrkilitsis. Banks in Greece. Athens. 1934 
I 
I 
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tion all the items of its assets and liabilities relative to tre 
branch of credit on real estate. 
It happens that the Bank almost immediately after its 
foundation, in agreement with the Habros Bank Ltd., and Erlagers 
Ltd., in London, Issued two loans for a total amount of Pounds 
Sterling 5,000,000, which were very promp~ly covered. The Bank, 
in accordance with the relative law and its constitution, as soo ' 
as it collected the proceeds of the above loans, began giving 
loans to individuals and Legal Person9, in Drahmae and in 
Pounds Sterling. Also it was accepting deposits, especially of 
long period, the greatest part of which was included in its 
available funds for granting loans secured by mortgage on real 
property. 
c. The results of the function of the National Mortgage 
Bank from the point of view of National Economy 
After World War I an increase in the population of the 
towns was noticed because: 
1. of the movement of a large number of people from the 
country to the cities. 
2. of the influx of the refugees Crom Asia Minor, 
and consequently a lack of sufficient houses, too. Simultaneous-
ly there was a great fire in Salonica, the second town of the 
country, from the point of view of population, which destroyed 
the greatest part of its houses. All those events created a 
very serious problem of housing, with all the attendant conse-
quences, such as increase in rents, in demand for capital, in-
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crease of the rate of interest, etc. 
The National Mortgage Bank offered great services for 
the solution of those problems. By the loans which it gave , 
it helped the building of a great number of houses, and so con-
tributed to the solution of a very serious social problem. Also, 
by giving its loans at a relatively low rate of interest, it 
caused the reduction of the level of the rate of interest on 
the private loans, which in many cases fluctuated between 20-
25%. Also it granted large amounts to municipalities, communi-
ties, harbors, and other Legal Persons, which were used for the 
construction of significant works of public utilities. Because 
of the use of a great number of laborers for the construction 
of the above works, the problem of unemployment in Greece did 
not take a severe phase as happened in many other countries 
during that period. 
Since the beginning of World War II up to 1947 the Bank 
gave only very small amounts of loans and those under many re-
strictions. But since 1947, when the country's reconstruction 
progr•m began to be applied, the National Mortgage Bank started 
giving loans, the total of which at the end of March 1950 rose (1) 
to Drahmae 62,452,000,000. 
d. The French-Greek Bank of Mortgages 
Besides the National BRnk of Mortgages of Greece, 
but in a very small degree, the French-Greek Bank of Mortgages, 
deals with credit on real estate. That Bank was founded in 1931 
(1) Monthly Bulletin of the Bank of Greece. March 1950, Volumexvl No. 27 
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by the Bank of Athens, and the nBanque L'Union Parisienne", and 
its constitution is made in accordance with the provisions of 
the law concerning the function of Mortgage Banks. 
Its original capital was Drahmae 50,000,000, and in 
August, 1931, the Bank issued a loan of bonds for Frcs. 20,000, 
000. It started its activity during the second half year of 
1931, when the country faced its first monetary troubles. So, 
confronting from its early steps the monetary crisis, it did 
not succeed in expanding its activity to the degree its founders 
hoped. 
Despite the unfavorable circumstances, the Bank disposed 
during the first two years of . its func:tion the 2/3 of the is-
sued loan under the same co.nditions the National Mortgage Bank 
did. Since then, it does not give many _signs of its exis~ence. 
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CHAPTER IV 
BANKS' CREDIT POLICY AFTER WORLD WAR I, M~D THEIR SOUNDNESS 
A. Evolution of the country's monetary s'ituation 
After World War I, by succe.s.sively published laws, the 
increase of the circulating money was permitted for the meet-
ing of the State's needs,and the financing of the productive 
branches. That resulted in an increase of the banks' deposits, 
too, and permitted the Banks to expand their credit granting to 
the market in which the money demand was excessive. The credit 
expansion helped, of course, the revival of the general economic' 
movement, and during the years 1923-1924 the country's economic 
situation presented the appearance of prosperity. During the 
year 1925 the demand for money increased much more, and the 
Banks, disposing ample loanable funds, satisfied it. But the in-
crease of the circulating money,together with the increase in 
credit granting, created an inflationary situation, which re-
sulted in the lessening of the national monetary unit's pur-
chasing power, and in the wide fluctuation of the prices of the 
foreign currencies. Then the National Bank of Greece tried to 
contract the credits given by increasing the rate of interest. 
During the year 1926 some downswing was noticed, but in 
1927 the National Bank decreased again the rate of interest, 
which stimulated the money demand which resulted in a new in-
crease of credit granting. Then issuing of new paper money took 
place, and because of the prevailing optimism the fluctuation 
of the foreign currencies' prices was restricted remaxkabLv 
54 
DUring the period of the wide fluctuation of the value I 
of foreign exchange the balance sheets of the Banks included non J 
homogeneous items in Drahmae of unstable value mixed with flue- II 
tuating balances of foreign monies estimated on a different basi ~ 
on the part of each Bank, and perhaps in any of their balance 
sheets. 
For the correction of that situation on May 14, 1928, 
when the Bank of Greece was founded, a law providing the basis 
for the stability of the national money was published. Since 
then, the country's economy entered on a stage of activity whim 
caused an increase in money demand again. That increased money 
demand continued up to the last months of 1929, when Greece felt 
the repercussion of the international inflation, and entered on 
a stage of contraction. 
The repercussion of the new situation on the money market 
became larger during the year 1930, when the country's activity 
declined significantly. Under those circumstances, the available 
capitals being pessimistic about the evolution of enterprises 
generally, instead of being invested, were directed towards the 
Banks, whose loanable funds, consequently, increased. The re-
sult of such accumulation of capitals was the reduction of the 
rate of interest on the part of the Banks with the hope that by 
so acting they would succeed in increasing credit investments, 
but credit granting during the year 1930 as a whole decreased. 
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B. The renercussion of the English monetary crisis 
The ·entrance of the year 1931 is characterized by the 
same phenomena, such as the abundance of the available funds 
on the part or the Banks, which, being unable to make invest-
I 
ments under the form of short term credit, began looking toward ~ 
the purchase of national securities, in order to· secure some 
income from the disposable amount of their deposits. 
But the whole situation deteriorated more and more since 
the outbreak of the English monetary crisis by the abandonment 
of the gold standard. That event affected the economic life, an 
the Government replaced the basis of the calculation of the ex-
ternal value of the national money, which was based on the 
"Pound Sterling" by the "Dollar'', and successively took also 
several measures for the protection of the monetary unit. 
Then many factors actual and psychological shook people's 
faith in the "Drahmae", and that resulted in a collective de-- I 
mand, we may say, on the part of depositors for withdrawing 
their deposits. That trend grew in a larger degree since 1932, I 
I 
when the country abandoned the g9ld standard. Arter that, peopll ' 
lost entirely their faith in the national money, and every one I 
tried to get rid of any amount he possessed by buying real es- II 
tate, foodstuff, preservative or not, or foreign currencies at I 
prices continually rising. 
The Banks, in order to meet the demand of their deposi-
tors, restricted on a very large scale the granting of credit, 
1 and also they used their reserves with the Bank of Greece, from 
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which most of them took large amounts under the form of credit. 
It so happened that during the above period all the Banks 
succeeded in meeting their depositors' demand, except two small 
ones (Bank of Pavlos and the Anlgo-American Bank of Greece), 
which failed and which gave to 
against their claims, and some 
madopoulos 1 s Bank) which faced 
thei r depositors a percentage \ 
others (Bank of Thessaly, Cos- I 
some difficulties in meeting thei 
obligations, but which through other Banking institutions under~ 
taking their assets and liabilities, satisfied almost wholly 
their customers' demands. 
Ultimately we can say that the struggle of the Greek 
Banks for solvency had successful results, and the panic which 
spread almost all over the world because of the American, German 
and Austrian banking crisis, as well as the dislocation of the 
monetary systems of many countries as a result of the agitation 
of the international money market, had not very severe conse-
quences on the situation of our banking structure as a whole. 
C. The Banks and the Money Market since 1933-1940 
Contrary to the unfavorable monetary conditions of the 
previous years, during 1933 the exchange evolution in the coun-
try took a new favorable trend. Because of the international 
onetary disorder, people began now showing some di scredit to 
the fluctuating foreign currencies, and that had b-een the reason 
hich caused the influx of capitals from abroad, and the reap-
earance of the hidden capitals. The amounts of the first cate-
ory surrendered to the Bank of Greece increased its reserves in 
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foreign currency, and transformed in Drahmae and deposited with II 
I the Commercial Banks caused the significant increase of their !I 
I loanable capital. So the Banks after the difficulties they faced j 
, during the year 1931-1932, found again their stability, power, j I 1, 
1 and regularity in business. Since then, the Banks were facing .lj 
a constant increase of their deposits, but following a careful I! 
and successful credit policy, continued their function absolute- 11 
ly regularly up to the beginning of World War II. The profits \1 
of almost all of them wer e satisfactory, and consequently their I 
position sound enough. 
D. The Banks from October 1940 up to November 1944 
I 
II 
I! 
II II 
The total amount of money eire. ula tl.ng the eve of the I' 
(1) ·1 If talj_;m at tack ( 0 cto ber 28, 1940) was Drahmae 12, 598,979, 600 , II 
I and the deposits with the Banks about three times as much as the ! 
• money in circulation. After the above attack, . the Government; 11 
.I 
anticipating collective demand for withdrawing of bank deposits, ~ 
1 blocked them by law, which permitted the withdrawing of small I 
! amounts for absolutely justifiable reasons. Consequently, the I 
Banks did not face any problem of l~quidity. 
Because of the creation of extraordinary needs for the 
State, a large extent had been given to the issue of paper 
I 
money, the circulation of which on April 6, 1941, date on which IJ 
the Germans attacked the country, amounted to Drahmae 19,371, 
"li 
'I 
436,350. 
After the occupation of the country by the German and 
I (1) A c 1 1 F F • a ogeropou os. inancial acts of World War II. Athens 
-~---==~F===~~+~========~~==~~==============================~======= 
Italian troops the circulation of paper money was increasing 
very rapidly, and because of the very large amounts which the 
occupation's authorities were asking from the Government and 
the Bapk of Greece, the latter lost the initiative for the 
regulation of the circulation. Then the prices were rising from 
one day to the next, and because people began showing a com-
plete discredit to the circulating money, trying to invest it 
in sovereigns at any price, legislative measures were taken, in 
accordance with which payments in any case should be made by 
check, and not in cash. That measure resulted in the increase 
of deposits with Banks - made, of cou~se, compulsorily - to 
some degree parallel to the continually increasing circulation. 
, 
This situation took the appearance of one kind of vicious cir-
cle up to November 11, 1944, when the circulation amounted to 
the colossal amount of Drahmae •• 6,500,ooo,ooo,ooo,ooo,ooo, and 
when the first Greek government after the liberation of the 
country issued a new monetary unit and by the draft of law n6. 
18 fixed the price of the inflationary Drahmae at the rate of 
50,000,000,000 Drahmae, to a new one. 
I give below a table of the monthly average price of the 
sovereign according to statistics by the Ministry of Finance. 
59 
II 
4 ,j 
TABLE V 
I! 
Monthly table of the average price of Sovereign 1941-1944 I 
I 
ll '0 n t h s 1941 1942 1943 1944 II 
1,200 23,500 114,800 3,126,500 I January I I 
February 1,200 28,2-00 134,600 5,644,100 
I! \ March 1,300 34,600 162,000 15,003,000 April 2,500 49,800 172 ,100 34,876,700 J 
\ May 4 ,500 57,600 239,400 100,700,000 !j June 11,500 78,500 312,200 125,400,000 II 
July 11,900 118,000 327,800 370,800,000 I' I August 11,300 190,300 369,100 2, 536 ,.£!.00, 000 
I, September 12,900 214,400 430,000 17,972,000,000 
October 21,400 429,600 774,300 1,625,400,000,000 h 
November 21, ,500 2~4,400 1,286,600 7l,OOO,OOO,OOO,OOO i 
December 21,100 147,200 1, 54.9' 500 
-------- ------------~-----~--- -----
The highest price of the sovereign was during the month I 
of november 1944, Drahmae 205,00o,ooo,ooo,ooo. 11 
E-a From the -liberation up to today 
After the publication of the above law, the past con-
ventional situation of the Banks had been cleared up. So, vir-
II 
If 
II 
I! 
!I 
'I 
II tually all their claims, as well as their obligations expressed 11 
II II in Dra hmae had been annihilated. But the situation of all of 
them, if we take into account their assets in Real -Estate, in I 
I 
Foreign currencies, Foreign Bonds, Stocks of native and E'oreign I I 
Organiza tions, was positive. 
The country's national economy during the wa r suffered 
colossal damages. All the productive branches at their greatest 
I percentage were destroyed. The r el ative enterprises, in order 
I to be gradually reconstructed, needed capital facilitations 
which could be found only if th€y ~~~ ceeded in getting credit 
=--·--r--
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from the banks. But the latter had no deposits by the disposal ! 
of part of which they could hel p the productive movement, and 
at the same time secure some income for themselves for meeting 
their expenses. 
Then governmental decision was taken, in accordance with j 
I 
II 
I 
which the State by the Bank of Greece and this through the 
other commercial Banks, would dispose a certain amount to the 
several commercial and industrial enterprises, and,through the ! 
II 
! 
Agricultural Bank of Greece,to agriculture. Also the Bank of 
Greece, fo r the sake of social policy, should give cr edit to 
I 
all the other Banks equal to their personnel's salaries, for a j 
certain period and gradually decreasing, with the hope that in 'I 
II 
the meantime the general financial conditions they expected to IJ 
be created would secure to the Banks the possibilities of being JI 
in a position to meet all their obligations. ~ 
So day by day some economic activity appeared, and con- I 
I 
sequently the general banking business tended to increase. 1 
Unfortunately since the year 1947 a communist revolution t 
I broke out, and since then, because of the uncertainty of the .,I 
circumstances, and the creation of extraordinary needs for the . 
j State, a new inflationary .trend appeared, resulting in the in- I 
I crease of the Circulation,which,at the end of December 1944,was,l 
1,655,000,000 Drar.unae, and reached the amount of Drahmae 1,858, \J 
!I 
613,000,000 at the end of December 1949. !I 
Although the nation was struggling against the communism,lli 
it did not stop at the same time endeavoring to realize the I 
II 
' i 
i 
I 
country's economic recovery by facilitating financially every 
productive activity. In that twofold struggle, I have to men- II 
tion again, that the nation was,and continues to be, aided con-
siderably by the great democratic . country "THE UNITED STATES OF 
i\.MERI CA" • 
Now, when the revolution has been put down, a 
brisk exchange movement is being noticed, and the Banks' busi-
ness is increasing. An ii:idication of the improvement of the 
whole situation is that the .lJ ercentage of the deposits with 
the Banks compared with the circulating money, from 54.70% in (1) 
December, 1948, increased to 621 10% in December 31, 1949. 
That percentage is of course still very low, but we know that 
the formation of the banking savings is favored mainly by the 
psychological atmosphere relative to the general financial and 
political conditions. Their improvement during the last year 
had a favorable effect on that branch of the banking functions, , 
which, it is hoped, will continue at an increasing degree in 
the future. 
Another indication of the improvement of the Banks' 
situation is the increase of the credits granted by them, from 
their own f funds or from capitals r~ceived by the Bank of 
Greece, to the several branches of the national economy shown 
in the following table. 
(1) Annual report of the Governor of Bank of Greece to the 
General assembly of its stockholders of April 29, 1949 
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TABLE VI 
Banking financing during the year 1949 (in million of Drahmae) 
ind of Credit 
griculture 
ndustry 262,269 
Commerce 410,333 ~obacco com. 285,093 
~oncentration 
f Agr. Prod.316,329 
~a1 Esta te 47,022 
I . 
lectrical ~ 
r ansportation23,199 
o the Banks 
Salaries 53,657 
undries l.~l-2 
2., 6;{4.294 ¥ . 
From other 
Banks' dispos-
able .funds 
366,339 119,604 186,613 142,665 179,726 
840,328 57,679 272,769 352,654 567,559 
373,448 264,405 338,413 20,668 35,035 
527,424 316,329 353.277 174,147 
80,416 42,3Q7 ) .- , 6,453 4,625 23,963 
37,867 22,455 29,2 58 744 8,609 
45,968 53,657 45,968 
22~21~ l~8l3 l2~ZQ8 ]~;,:0~0 
3 .38.7',9661456 t 21J5-276 .760 617,987 1111...:206 
From the above table it appears that the ·continuing in-
· rea se of credit granting to the economy on the part of the 
anks during the yea~ 1949 as compared ~ith that given during 
! he year 1948 rises to Drahmae 1,313,800,000,000, or in percent-
i ge 63,30%. 
To the credit granting the Bank of Greece participated 
y its own capitals of Drahmae 2,276,760, or 65:, 50%, and the 
ther BaJ:lks by Drahmae 1,111,206,000,000, or 34,50% 
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CHAPTER V 
BANKING CLEAE.I.NG...ROUSE ASSOCIATIONS 
A. Foundation of . the Clearing house Associations 
The clearing houses operating in three towns - Athens, 
r i r aeus, and Salonica - were founded by the initiative of the 
bank of Greece with the original participation of most of the 
anks. Their purpose is the f acilitation of the transfer of 
capitals dravm by checks on the participating Banks, and more 
generally the review of the transactions carried on by checks, 
~ich, during periods of low liquidity in the money market, are 
considered as indicated of the approach of scarcity which is a 
consequence of the conservative policy applied for the regula-
tion of the credit circulation. 
The Bank of Greece, being responsible for the adaptation 
of the credit policy . to the circumstances of each time, decided 
to found the clearing houses, because it felt that through them 
it could review the .. transactions carried on by ch.ecks. The 
checks, as replacing the circulating money, wa s considered in 
eed of being reviewed as carefully as the general evolution of 
the credit circulation, with the purpose of preventing any in-
flation which could -in a certain degree be created by the wide-
spread ·and large scale use of checks. 
Another . happy result of that provision was the removal 
I 
of the difficulties which were involved in the transactions 
operated by checks. Actually, before the foundation of the clear 
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cause their liquefaction required their presentation to the 
Banks on which they were drawn. 
By the application of the system of clearing houses, 
the participating Banks began accepting and paying checks on . 
other Banks without strict formalities, and so encouraged the 
use of checks to the exchanges. 
The Clearing House of: 
Athens founded in 1929 with the participation of 15 Banks 
Piraeus II " 1933 " II II II J-2 " 
Salonica II " 1934 " II " II 7 " 
From statistical data it is indicated that the operations 
of all the above clearin~houses are constantly increasing both 
from the point of view of checks presented and the amount of 
capital they r epresent. 
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I CHAPTER VI 
PROBLEMS RELATED TO PERSONNEL 
A, Professional education and origin of the Banks' em-
ployees 
The Banks in Greece, following the general trend 
of the present period, began many years ago to change systemati-
1 
I 
cally their internal organizations by the use of machines in a 
wide scale, and by the reformation of the manner in which their I 
departments and services were operating. 
In their effort to bring about the decrease of their, 
operating expenses, as well as to offer the best possible ser-
vice to their clientele, they gave a great deal of attention 
to the problem of their personnel. 
After the decrease of their business and the disappear-
lance of the easy profits, the competition among the Banks for 
!the concentration of business became very keen. It is self-evi-
dent that in that kind of struggle the odds are with the Banks 
hich not only have the best personnel, but which use it the 
right way. From experien~?e we know that the greatest percentage 
of the customers never, or very seldom, come into contact with 
~n o.fficer. Their bUSiness with the Bank is conducted exclusive-
y vd th the employees, and it depends upon the impression made 
pon them by these employees whether they continue having rela-
ions wit1h tthe ·:,Bank. To these customers "Bank" in a real sense 
~.--...: 
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means the employees they come in contact with. 
Before the year 1912 the economy of the country was or-
ganized in a rather simple manner, because it did not present 
complex _.."roblems, and the attainment of a high position in a 
Bank did not require any special education. It was supposed 
that it was a matter of technical experience acquired in the job 
But since the year 1912, because of the gradual expans~on 
of the bounds of the nation, the paniJ.;; lel increase of the busi-
ness activity, and the entrance of the country in the interna-
tional economy, though a less significant factor, brought many 
problems, and .the economic life became more complex. Conse-
quently, it began to be understood that the field of banking 
also required personnel possessing not only practical experience 
but relative scientific education, too! 
Up to that time the specialization of the banks' em-
ployees was a matter of their own efforts, and it was acquired 
~sually in the job and through study of several books and maga-
zines concerning the technique of banking. 
Although simple, the means for the specialization of the 
banks' employees, have been a very significant basis and a start 
ing point or1 which the general advance of the personnel of the 
banking ins±itution~ was based. There are many cases of persons 
belonging to the bafiKa' personnel who, with their excellent in-
telligence and diligence in their work became prominent bank-
ing personalities and leaders of the country's economic life. 
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With a general encyclopaedic culture, most of the banks' j' 
li 
II 
employees today succeeded in a short period in being familiar 
with the complex banking functions, and their experience and 
general knowledge helped to elevate them and also to contribute 
to the improvement of the banking institutions, to the service 
of which they belong. 
In the matter of the advance of the level of svecializa-
tion of the banks' personn~l, a large contributing factor was 
the policy applied by the institutions of successive transfer 
of the new employees to all the departments and services. Also 
· the use on the part of the banks of several personalities edu-
1 cated in foreign countries for the purpose of giving to their 
personnel theoretical knowledge relative to their field. 
Besides the above ways, many employees elevated them-
selves by following studies at the Supreme School of Commercial 
and Economic Studies, Pantion School, University of Athens, and 
I by learning foreign languages, which . secured to them the abili-
ty to read several books and magazines referring to banking. 
The engagememt of . the employees on the part of the banks 
is made on the basis of vacancies created at the time and the 
elementary merits, as well as the general and special education 
of the candidates. The general classification and the promotion 
of the engaged employees depends upon the adaptability to the 
work a,hown on the part of each one of them, their activity, 
1 
intellig.ence,. initiative in operating their service, and also 
I the . loyalty to the banks~~~ o~ganiza tion. 
I 
I 
I 
I 
I 
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B. Level of salaries of the Banks' employees 
I
I try to 
dopted 
The Banks as a whole, for general policy's sake, always 
build a good prestige about the society. They have a-
the view that one of the factors helping in that point 
is the quality of their personnel, not only because a certain 
number of them are continually contacting the customers, and 
service to which they belong, make to the community, and also 
their social relations, play a significant role in the matter. 
Hence, in order to attract the desired personnel, and 
to give them the chance to stay in a relatively high social 
II 
I 
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level, almost all the Banks, especially the big ones, used to 
grant to their employees salaries sufficiently satisfactory, an1 
we can say, higher than the salaries given by most of the other I 
., 
white collar services in the country. 
· Usually the salaries were defined by the •anagement 
of the Banks. On July 29, 1937, a collective agreement, signed 
between the State and the banking institutions, set certain 
minimum levels of compensation.Since then, and in accordance 
with successive legislative measures, that agreement constitutes 
I 
the basis for the calculation of the salaries to be granted. 
But in the case of most of the big Banks, 
paid are higher than those defined by the 
the salaries actually 
I 
',I 
relative leg1slat1on. J
1 
C. Pension Funds of the Banks' Employees 
On the matter of granting pensions to the retiring bank-
ing employees, there is not any special legislation. They are 
included in the general legi slation concerning the pension 
taken after many years of service a s employees, which makes no 
discrimination of the kind of work, But a more favorable ar-
rangement has been ma~e for the banking employees by the founda 
tion of Special Pens~o~ Funds by the initiative of the Banks. 
The provision in favor of their staff has been sho~n 
es .ecially on the part of the big Banks not only by the founda-
tion of the above special Pension Funds, but by their continu-
ous and generous subsidies to them. 
The existing Pension funds of this sort are as follows: 
TABLE VII 
Existing Pension Funds of Banking Employees 
1. Pension Fund for the sta.f :t:. of the National Bank of Greece, 
Mortgage Bank of Greece, 
and Bank of Greece 
2. " II " " " 
II 
" 
Bank of Athens 
3. n n " 
n II rr II Ionian Bank Ltd. 
4- n " " II " 
II 11 Popular Bank 
5 .. n iJ II n II " II Ba:P..k of~.,;hios 
.... .. 
6. n II II II .!1 fl II Agricultural Bank 
[} . Funds or Provision of the staff of Commercial Bank of Greece 
Most of the above Pension funds have a health branch, 
I 
I 
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too. The staff of the small Banks which do not have their own 
Pension Fund participate in the institution of "Social Security'. 
From the above is clearly indicated the provision of at 
least the big banking institutions for the security of their 
staff. That has been fully appreciated on the part of the emplo1-
~~s and it has been one of the reasons which contributed· to the jll 
tightening of the good relations between the hanking ~nterprise ll 
and their employees, who, looking always with gratitude towards J 
their employers, have been devoted to the development of the 1 
institutions, being positive that the Banks' prosperity in- J 
valves the bettering of their positions, too. I· 
I 
II 
II 
I 
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ABSTRACT 
In the severa l parts · of the present thesis I have tried 
II 
II 
II 
II 
I 
to desc r ibe the evolution of Banking in Greece. As we observe, I 
I 
that evolution follows, as it was natural, very closely the im- 1 
provement of the country's whole economy formed each time under 
the influence of the several economic, social, and political j 
conditions. Really, the evolution of the banking activity, slowl 
at the beginning, until World War I, presents since then, some I 
ac celeration parallel to that of the evolution of any other 
branch or enterprise. 
The progressive ~evelopment 'of Banking is proved in I 
several ways, but mainly by the number of the Banks founded, I 
and the increase of their general functions. Also, by the foun- 1 
II 
dation of the Bank of Greece, National Mortgage Bank of . Greece, ~~ 
and the Agricultura l Bank of Greece, the country's banking 
structure ha s been enriched and adapted to the contemporaneous 
scientific views relative to the distribution of the banking 
functions. 
On the other hand~ the research of the position of the 
banking system from the point of view of s ecurity and sound-
72 
ness, indicates implicitly, that despite the chaotic financial 
situation, which the international monetary agitation created I 
I during the years 1929-1932 and our economic crisis both during I 
I that period and since the beginning of World War II, the Banks !1 
j examined as a whole, showed such stability as we very seldom II 
====~=======-~=============================~===== 
!find under the same circumstances in credit institutions of 
other countries. 
I 
r ear 
took 
It is a remarkable fact tha t during the most critical 
of the Gre:e.k economy (1932) the failure of only one Bank 
place, this of 11 Cosmadopoulos' Bank", although the collapse 
1/ 
I 
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of Banks inefficiently administered is not an unusual phenomenon l
1 
even during regular periods of economic life. 
At all events, phenomena of banking crisis, as that of 
jcessive monetary disorders. 
I 
On that point as the most helpful factors must be con-
as a whole, and the creation of the conditions for the realiza~ 
tion of satisfactory profits, sufficient for the continued 
reservation of their assets. 
. It is beyond discussion that the Banks, being very sensi-
!tive organizations, felt, as it was natural, the effect of the \ 
monetary crisis. The reducti0n of their profits, because of the Ji 
!decrease of deposits, and consequently their investments, during J 
the years 1931, 1932, and since the year 1941 up to today, con- I! 
II 
stitutes the most serious indication proving the repercussion 
~hich the crisis had on the banking business. But what I would 
like to notice, is the elasticity by which our banking system 
stood and raced the successive and most dangerous crisis since 
the year 1926. I have to admit that on that particular point 
the policy or the Bank or Greece greatly contributed, which, 
by the increased granting, secured the Banks' liquidity during 
the periods of their difficulties, and also the State's pro-
vision through the legislature, which in some instances pro-
tected the credit institutions from serious dangers. 
This is the general conclusion of the evolution and 
the present position of Banks in Greece. Now I would like to re-
capitulate whatever I stated about the contribution of the Banks 
to the improvement and the credit service or each productive 
branch of our national economy. That contribution for the period 
before World War I had been mainly restricted to the granting 
of short term credit to commerce. Exception to that was the 
policy of the National Bank of Greece, which in the same time 
was aiding agriculture, too. After World War I we see the in-
terest of the Commercial Banks expanded by granting credit to 
industry also, but under the form of "short terms credit". Dur-
ing that period and until the foundation of the National Mort-
gage Bank, and the Agricultural Bank of Greece, the National 
Bank orGreece especially enforced the Real Estate and the agri-
cultural credit. 
So the Commercial Banking Institutions, by their attach-
ment to the functions of "Banks of Deposits" secured an en-
viable degree of security and elasticity. 
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Since the fo lllldation of the National Mortgage Bank and 
the Agricultural Bank of Greece the granting of credit to the 
r elative branches of the national economy (real estate, indus-
try, and agriculture) under the appropriate form, has considera-
bly helped the improvement of the country's economic situation. 
And now, when the Greek economy gradually recovers from the bad 
consequences of the last crisis, the cooperation of all the 
banking institutions under the leadership of the Bank of Greece 
promises the creation of happy results for the very near future. 
The Banks fully appreciating the role that their person-
nel plays in their successful function, pay a great deal of at-
tention to that kind of capital, and are very particular in se-
lecting the members of their staff, trying to engage the types 
who promise to satisfy their requirements from the point of 
view of the regular expedition of their services, and the im-
pression they make in the Bank on their clientele, and outside 
the Bank on the community as well. In order to keep their em-
ployees devoted to their duties and interested in the promotion 
of the Banks' business they try to grant them salaries as satis-
factory as possible, and they have taken several protective 
measures in favor of them, like the foundation of the Special 
"Pension Funds", most of which have a branch of health, too. 
Generally we have to admit that the Banks have in many 
instances shovvn that they are absolutely conscious of their so-E-
cial destiny, and have frankly taken the lead for the elabora-
tion of a ~ogram, and the applying of a policy aiming at the 
75 
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improvement of the national economy. 
